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Abstract 

The present study is quantitative in nature which is carried out to know and measured 

investment and risk appetite pattern of investors in Delhi city. This study based on primary 

data and it was collected with the help of questionnaire. The study was intended to cover 

the awareness and decision taking about investment. This study use of Chi – Square test for 

hypothesis testing. It is proved that there is no significant relationship between gender and 

risk appetite of respondent.  
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Introduction:  

 

Broadly speaking, an investment decision is a tradeoff between risk and return. Financial 

investments involve contracts written on paper, such as common stocks and bonds. Some may 

come from direct investment. Investment has been categorized by financial experts and 

economists. It must be clearly established that investment involves long-term commitment. 

Investments in this form are also called Financial Investments'. Investors and human capital are 

included in the economist's definition of investment. Investors as 'suppliers' and investors as 

'users' of long-term funds find a meeting place in the market.  

 

“The purchase by individual or institutional investors of a financial or real asset that produces 

return proportional to the risk assumed over some investment period.” Investment in this form is 

also called financial investment.” Investors always expected a good rate of return from their 

investments.  Investment risk is just as important as measuring its expected rate of return because 

minimizing risk and maximizing the rate of return are interrelated objectives in the investment 

management. An investment whose rate of return varies widely from period to period is risky 

than whose return that does not change much every invest to reduce the risk of his investment by 

proper combination of different securities.  

 

Marketing of the investment provides liquidity to the investment. Longer life expectancy or 

planning for retirement, increasing rates of taxation, high interest rate, high rate of inflation, 

larger income and availability of a complex number investment outlets. The level of interest rates 

is another aspect which is necessary for a sound investment plan. Interest rates vary between one 

investment and another. A high rate of interest may not be the only factor favoring the outlet for 

investment. The investor has to include in his portfolio several kinds of investments. He/she must 

maintain a portfolio with high risk and high return as well as low risk and low return. Stability of 

interest is as important as receiving a high rate of interest. 
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Literature Review: 

1. In the 1970s and early 1980s, researchers found enough evidences that the markets are efficient 

and investment decisions are taken rationally. However, over the last few decades there have 

been major challenges to the rationality assumption. Such challenges, coming from behavioral 

finance, continue to advance the argument that the traditional finance theory's predictive power is 

no match to what investors observe and experience in the markets, in reality. Behavioral finance 

is a new emerging science that exploits the irrational behavior of the investors. According to the 

behavioral economists, individuals do not function perfectly as the classical school opines. 

Weber (1999) makes the following observation, "Behavioral finance closely combines individual 

behavior and market phenomena and uses the knowledge taken from both psychological field 

and financial theory". 

 

2. Riley and Chow (1992) found that risk aversion decreases with age until the period, five years 

prior to the retirement and then increases with age.  

 

3. Schooley and Worden (1999) found that investors with education higher than the secondary level 

hold more risky portfolios. They also found that the percentage of equity holding in the portfolio 

increases with age until retirement and thereafter decreases with age. (Filbeck et al., 2005). 

 

4. The impact of other demographic factors, such as, age, education, income, and marital status on 

investment choice have not been investigated by many researchers. But whatever studies have 

been done suggest that they affect individual's investment decisions, such as, risk tolerance 

(Riley and Chow, 1992; and Schooley and Worden, 1999), aversion to realized losses, investor's 

confusion between good companies and good stocks (Fama and French, 1992; Shefrin and 

Statman, 1995; and Filbeck et al., 2005). 

 

5. Males and females are equally successful in taking decisions under conditions of risk (Hudgen 

and Fatkin, 1985). They are equally effective in the leadership role (Eagly et al., 1995) and are 

equally capable of processing and reacting to information (Stinerock et al., 1991). As 

businessmen/women, many studies have found similar level of performance for women-owned 
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business as those which are owned by men (Kalleberg and Leicht, 1991; and Fischer et al., 

1993). In an abstract lottery choice, Schubert et al. (2000) framed choices as either potential 

gain, or potential loss. They found that women are more risk averse than men in domain of gain, 

while men are more risk averse than women in the frame of loss domain. Women fund   

domestic and international hold portfolios which are marginally riskier than those of men, and 

their returns also outperform those of men (Bliss and Potter, 2001). Women were found to be 

less risk averse than men when the gambles were framed as insurance (Duda et al., 2004). 

Although, the impact of gender on risk taking is significantly weakened when investor 

knowledge of financial markets and investments is controlled in the regression equation, the 

greater level of risk aversion among women, which is frequently documented in the literature, 

cannot be completely, explained by knowledge disparities (Dwyer et al., 2002). 

 

FACTORS FAVOURABLE FOR INVESTMENT 

Price inflation destroys the purchasing power of investments. The financial institutions in 

existence in India are mutual funds, development banks, Life Insurance Company, commercial 

banks, investment companies, investment bankers and mortgage bankers.  Some of the 

instruments available are equity share and bonds, provident fund, life insurance, fixed deposits 

and mutual funds schemes. 

 

Risks Risk-less Vs. Risky investments: 

Most investors are risk averse but they expect maximum return from their investment. The 

private sector investments consist of equity and preference shares, debentures and public 

deposits with companies. Ultimately, the investor must make his investment decisions. 

Government securities are risk free and the investor is secured. The Indian investor in this 

context cannot choose his investments very easily. 

 

INVESTMENT MEDIA 

In India, many types of investment media or channels are available for making investments. A 

sound investment programme can be constructed if the investor familiarizes himself with the 

various alternative investments available. Securities present a wide range of risk free instruments 
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to highly speculative shares and debentures. The investment decision is of optimizing returns but 

risk taking capacity varies from investor to investor.  

 

Direct investments are those where the individual makes him own choice and investment 

decision. An individual also makes indirect investment for retirement benefits, in the form of 

provident funds and pension, life insurance policy, investment company securities and securities 

of mutual funds. Individuals have no control over these investments.  

 

Savings accounts have a fixed return; they differ only in terms of time period. Equity shares also 

have no fixed return or maturity date. Debentures, preference shares and equity shares are 

examples of securities sold by corporations to investors to raise necessary funds. All investment 

should be approved by law. The identity of legal securities and investment in such securities will 

also help the investor in avoiding many problems. 

 

The investment alternatives ranges from financial securities to traditional non-securities may be 

negotiable and non-negotiable. The negotiable securities are financial securities that are 

transferable. The negotiable securities may yield variable income or fixed income. Securities like 

equity shares are variable income securities. Bonds, debentures Indira Vikas Patra, Kisan Vikas 

Patra, government securities and money market securities yield a fixed income. The tax sheltered 

schemes such as public provident fund; national saving certificate and national saving scheme 

are also non-secured financial investments. Mutual fund is another investment alternative. The 

investors with limited funds can invest in the mutual fund and can have the benefits of the stock 

market and money market investments are specified by the particular fund.  

Definition of 'Fixed Income Security An investment that provides a return in the form of fixed 

periodic payments and the eventual return of principal at maturity.  
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Data analysis:  

This study an attempt is made to analyze investment and risk appetite pattern of investors in 

Delhi city.  The following table shows the gender data of questionnaire.  

Table - 1 

  

Gender Total Percentage 

Male 188 67.14 

Female 92 32.86 

Total 280 100 

 

Figure 1: Gender Analysis 

 

 

 

The above table and chart shows the gender wise data analysis of the respondent. 188 

respondents out of 280 respondents are male while others 92 are female respondents.  

If we talk about the risk appetite of the particular investment and if we discuss about the impact 

of gender on risk appetite than the following data shows the result.  
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Risk appetite wise distributions 

Table - 2 

 

Appetite Male % Female % Total % 

Very low 12 06.38 04 04.34 16 05.71 

Low 20 10.63 20 21.73 40 14.28 

Moderate 80 42.55 44 47.82 124 44.28 

High 60 31.91 16 17.39 76 27.14 

Very High     16 08.51 08 08.69 24 08.57 

Total 188  92  280  

 

 

The above graph shows that classification according to risk appetite of respondents. From 70 

respondents 31 respondents were moderate risk takers while 29 were high risk takers.  Very high 

risk takers and very low risk takers were 6 and 4 respondents respectively. While 10 respondents 

were take low risk.  
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Table 3  

Gender * Risk Appetite Cross tabulation 

 

 

Risk Appetite 

Total Very low Low Moderate High 

Very 

High 

Gender 1 Count 12 20 80 60 16 188 

Expected 

Count 
10.7 26.9 83.3 51.0 16.1 188.0 

2 Count 4 20 44 16 8 92 

Expected 

Count 
5.3 13.1 40.7 25.0 7.9 92.0 

Total Count 16 40 124 76 24 280 

Expected 

Count 
16.0 40.0 124.0 76.0 24.0 280.0 

 

 

Table - 4 

Chi-Square Tests 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 10.967
a
 4 .027 

Likelihood Ratio 11.048 4 .026 

Linear-by-Linear 

Association 
2.904 1 .088 

N of Valid Cases 280   

a. 0 cells (0.0%) have expected count less than 5. The minimum expected count is 5.26. 

 

H0: There is no significance relationship between gender and risk appetite of respondents. 

H1: There is significance relationship between gender and risk appetite of respondents.  

 

As we can see in the above given table of Chi – Square test that calculated value of Chi – Square 

is mention in the table. There is no significant relationship between gender and risk appetite of 

respondent. So null hypothesis is accepted.  
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Conclusion: 

This study an attempt is made to analyze investment and risk appetite pattern of investors in 

Delhi city. It is talk about the risk appetite of the particular investment and if it is  discuss about 

the impact of gender on risk appetite. It is concluded that there is no significant relationship 

between gender and risk appetite. 
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